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OATHORAFFIRMAT10N

I, JaredHerman ,swear (oraffirm)that,to the best of myknowledgeandbelief the accompanying
financialstatements andsupportingschedules pertaining to thefirmof HedqebaySecurities,LLC as of December 31

, 2018,aretrueandcorrect.I furtherswear(oraffirm)thatneitherthecompanynoranypartner,proprietor,
principalofficer ordirector hasany proprietary interest inany accountclassified solely asthatof a customer,except asfollows:

Signature

Andrew Spencer Kurian President
Notery Public--onnecticut Title

My Commission Expires
July 31, 2022

NotaryPublic

Thisreport**contains(check allapplicable boxes):
(a) FacingPage.
(b) Statementof Financial Condition.
(c) Statementof income (Loss).
(d) Statementof Cash Flows.
(e) Statement of Changes in Stockholders' Equityor Partners' or Sole Proprietor's Capital.
(f) Statementof ChangesinLiabilitiesSubordinatedto ClaimsofCreditors.
(g) Computationof Net Capital.

_ (h) A Reconciliation, or Statement,of theComputalionof NetCapitalUnderRule15c3-1 andthe Computationfor Determinationof theReserve
RequirementsUnderExhibit A of Rule 15c3-3.

(i) A Reconciliationbetweenthe Auditedand UnauditedStatementsof FinancialConditionwith Respect to Methods of Consolidation.
0) Exemption Report
(k) An Oathor Affirmation.
(1) A Copy of the SIPC SupplementalReport.
(m) Report of Independent RegisteredPublicAccounting FirmonManagement'sExemptionReport.

"For ConditionsofConfidentialTreatmentof Certain PortionsofthisFiling,seeSection240.17a-5(e)(3).
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I MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Member
Hedgebay Securities, LLC

Opinion on the Financial Statement

We haveaudited the accompanyingstatementof financialcondition of Hedgebay Securities, LLC (the
Company) as of December 31, 2018 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes (the financialstatement). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2018, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
thatwe plan and performthe audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatementof the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidenceregardingthe amountsand disclosures in the financial
statement.Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentationof the financial statement.We
believe that our audit provides a reasonable basis for our opinion.

Dallas, Texas
February 25, 2019

We have served as the Company'sauditor since 2016.



HEDGEBAYSECURITIES,LLC
Statement of FinancialCondition

Asof December 31,2018

ASSETS

Cash $ 280,408
Commissionsreceivable 24,000
Propertyandequipment,net 15,105
Otherassets 35.632

TotalAssets S 355.145

UABlTIES ANDMEMBER'SEQUITY

Accountspayableandaccruedexpenses $ 37,672

Membefsequity 317,473

TotalLiabilitiesandMembefs Equity $ 355.145

The accompanyingnotesarean integralpartof thesefinancialstatements.
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HEDGEBAYSECURITIES,LLC
Notes to the Statement of FinancialCondition

As of December 31,2018

Note1- Summaryof SignificantAccountingPolicies

Business Operations

HedgebaySecurities,LLC(the'Company')operatesasa broker-dealerinsecuritiesregisteredwiththeSecuritiesand
ExchangeCommission("SEC')underRuie15c3-3(k)(2)(i).TheCompanyoperatesas a DelawareLimitedLiability
Company.TheCompanyis a whollyownedsubsidiaryof HedgebayHoldings,LLC(the'Parent")anditsparenthas
limitedpersonalliabilityfor obligationsor debtsof the entity.The Companywas organizedinNovember2001andisa
memberof FinanciaiIndustryRegulatoryAuthority('FINRA").The Company'scustomersare located throughoutthe
UnitedStates.

Commissionincome

Investmentbankingrevenuesandrelatedfeesare recordedwhen allcontractualobligationshavebeenperformedand
the Companyis reasonablyassuredof theircollection.Thecontractualobligationsespecially includesecuringthe
necessary approvalsfrom the transfer agentsand general partners on the respective transactions.Generally,
revenuesare dueat or shortlyafter the closeof the respective transaction,andtherefor at anyone the timethe
Companydoesnothavea significantamountofcommissionsreceivable.

Property andEquipment

Property andequipment are recorded at cost less accumulateddepreciation. Depreciationis computedusing
straight-line andaccelerated methodsoverestimateduseful livesof three years.

Receivablefrom Commissions

Commissionsaregenerally coilected in fullwithina monthof invoicing.Assuch,managementhasnot recorded
an allowancefordoubtfulaccountson these receivabies.Managementrecordsan allowance forbaddebts based
on a collectabilityreviewof specific accounts.Any receivablesdeemeduncollectible are writtenoff againstthe
allowance.

Income Taxes

The Companyis notsubjectto federalincometaxes;the Parentis requiredto reportits distributiveshareof the
Company'srealizedincome,gain,loss,deductions,orcreditsonitsindividualincome taxretum.

Incometaxretumsaregenerallysubjecttoexaminationby the respectivefederal andstateauthoritiesover various
statuesof limitationsgenerallythreetofive yearsfromdateoffiling.

The CompanyappliesFinancialAccountingStandardsBoard("FASB")AccountingStandardsCodification("ASC')
740-10relatingto accountingfor uncertaintaxpositions.ASC740-10 prescribesa recognitionthresholdand
measurementprocessforaccountingforuncertaintaxpositionsandalsoprovidesguidanceonvariousrelatedmatters
suchasderecognition,interest,penaltiesanddisclosuresrequired.The Companydoes nothave any uncertaintax
positions.
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HEDGEBAYSECURITIES,LLC
Notes to the Statement of Financial Condition(continued)

As of December 31,2018

Note 1- Summary of Significant Accounting Policies (continued)

Useof Estimates

The preparationof theStatementof FinancialConditioninconformitywithaccountingprinciplesgenerally acceptedin
theUnitedStatesofAmerica("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthe
reported amountsof assets and liabilities and disclosureof contingentassetsand liabilities at the date of the
StatementofFinancialCondition.Actualresultscoulddifferfromthoseestimates.

Note 2- NetCapital Requirements

Pursuantto the net capitalprovisionsof Ruie 1503-1 of the Securities ExchangeAct of 1934,the Companyis
requiredto maintaina minimumnet capitai,asdefined undersuchprovisions.Netcapitaiandthe relatednetcapital
ratiomayfluctuateona dailybasis.

At December 31,2018,the Companyhadnet capitalof $242,735anda netcapitalrequirementof $5,000. The
Company'sratioof aggregateindebtednesstonetcapitalwas0.16to 1.The SecuritiesandExchangeCommission
permitsa ratioof nogreaterthan15to 1.

Capitaldistributions to the Parent can be made undera capital distribution policyapproved by the Company's
managingmember.

Note 3- Property and Equipment

Propertyandequipmentandrelatedaccumulateddepreciationareasfollows:
Accumulated

Cost Depreciation Net
Computerequipment $ 30.203 $ (15.099) $ 15.105

Note 4- Concentration Risk

At varioustimes throughout2018, the Company had cash balances inexcess of federally insuredlimits of at least
$250,000availableto depositorsunder theFDIC'sgeneral deposit insuranceruies. Deposits held in noninterest-
bearingtransactionaccountsareaggregatedwithanyinterest-bearingaccountsfor the combinedtotalcoverageof at
least$250,000.
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HEDGEBAYSECURITIES,LLC
Notes to the Statement of FinancialCondition(continued)

As of December31,2018

Note 5- CommitmentsandContingencies

TheCompanyleases office spaceunderan operatingleaseexpiring2020.The leaseis with an entity owned by
certainmembersofthe Parent.Futureannualcommitmentsunder the cunentleaseareasfollows:

FortheyearendingDecember31,
2019 $82,304
2020 56,048

Total $138.352

Note 6 - Related PartyTransactions

TheCompanyandanaffiliateare undercommoncontrolandthe existenceof thatcontrolcreates operatingresults
andfinancialpositionsignificantlydifferentthan if thecompanies were autonomous.TheCompanyentered intoa
servicesagreementwithan affiliateto allowthe Companyto accessa proprietarywebsiteinorderto facilitate
purchasesandsalesinprivateinvestmentfundsbetweenqualifiedinvestors.In additionto providingaccessto this
websiteandtherelatedinvestorinformation,the affiliateprovidesbackofficesupporttothe Company.

Note7- NewAccountingStandards

NewAccountingStandardsNot YetAdopted
in February2016,the FASBissuedAccountingStandardsUpdate("ASU")2016-02, Leases,whichcreates ASC
842,Leases.Thisguidance requires a lessee to accountfor leases as finance oroperating leases.Bothtypes of
leases will result in the lessee recognizing a right-of-use asset and a correspondinglease liability on its
statement of financialcondition.The new guidance willbe effective for the CompanybeginningJanuary1,2019,
with earlyadoptionpermitted.The Companyexpectsto recorda right-of-use assetand relatedleaseliability
upontheadoptionofASU2016-02.

AdoptionofNew AccountingStandard
OnJanuary 1,2018,theCompanyadoptedthenewaccounting standardASC606,Revenue fromContractswith
Customersandall the relatedamendments("newrevenuestandard")toallcontractsusingthefullretrospective
method. There were no adjustments required related to the adoption of the standard.
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